
















CHAPTER

1
The Making of a  

Global World
SYLLABUS

 (a)  Expansion and integration of the world market in the 19th and 20th century.

 (b) Trade and economy between the two Wars.

 (c) Shifts after the 1950s.

 (d) Implications of globalization for livilihood patterns.

 Case Study : The post-war International Economic Order, 1945s to 1960s.

QUICK REVIEW :
•	 From ancient times, travellers, traders, priests and pilgrims travelled vast distances for knowledge, opportunity 

and spiritual fulfillment, or to escape persecution.

•	 As early as 3000 BC, an active coastal trade linked the Indus valley civilization with present day West Asia.

•	 The silk routes are a good example of vibrant, pre-modern trade and cultural links between distant parts of the 

world.

•	 These routes existed even before the Christian Era and flourished till the fifteenth century.

•	 The Portuguese and Spanish conquest and colonization of America were decisively under way by the mid-sixteenth 

century.

•	 Till the eighteenth century, China and India were the world’s richest countries. Later America gradually became 

important and the European continent emerged as a vast centre of world trade.

•	 The history of industrialization is a story of development and the modern age is the time of technological 

development.

•	 By the end of the nineteenth century, a global agricultural economy had developed, along with the changes in 

pattern of labours migrations, capital flows and technology.

•	 Trade flourished and markets expanded in the late nineteenth century.

•	 Britain and France along with Germany and Belgium made vast additions to their overseas territories in the late 

nineteenth century.

•	 In the late nineteenth century, Europeans were attracted to Africa due to its various resources and minerals.

•	 Indian traders and moneylenders also followed European colonizers into Africa for developing their business in 

abroad.
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•	 The First World War (1914-1918) was mainly fought in Europe, but its impact was felt all over the world.

•	 The First World War was fought between two power blocks :

 (i) Allies (ii) Central powers

•	 Britain faced a prolonged economic crisis after the First World War. It became very difficult to recapture its earlier 

position and dominance in the Indian market.

•	 In the 1920s, the mass production became an important feature of industrial production in the USA.

•	 The worldwide economic depression began around 1929 and lasted till the mid 1930s.

•	 The new framework was agreed upon at the United Nations Monetary and Financial Conference which was held 

in July, 1944 at Bretton Woods in New Hampshire, USA.

•	 The International Monetary Fund (IMF) and the Word Bank were established to preserve economic stability and 

full employment in the industrial world.

•	 G-77 was a group of developing countries in the late twentieth century, established to demand a new international 

economic order. 

KNOW THE TERMS :
•	 Global (World Wide) : Involving all countries of the globe. 

•	 Globalisation : Integrating economy of a country with the economics of other countries under the condition of free 

flow of trade, capital and labour.

•	 Silk Route : The route taken by traders to carry silk cargoes from China to the West.

•	 Cowri : A Hindi word meaning ‘sea shells’. These are used in ancient world as a form of currency.

•	 Coolies : Indian indentured labourers were referred to as coolies in the Caribbean islands.

•	 Corn Laws : British laws which imposed restrictions on the import of corn.

•	 Dissenter : One who refuses to accept established beliefs and practices.

•	 Indentured labour : A bonded labourer under contract to work for an employer for a specific amount of time, to 

pay off his passage to a new country or home.

•	 Alies : Before the First World War, Britain, France and Russia later joined by U.S.A. formed an alliance and fought 

together in the First World War.

•	 Central Powers : An alliance formed by Germany, Austria, Hungary and Ottoman Turkey, who fought together in 

the First World War.

•	 Axis Powers : Germany, Italy and Japan were known as Axis Powers during the Second World War.

•	 El Dorado : The fabled city of gold.

•	 Exchange Rates : They link national currencies for purposes of international trade. There are broadly two kinds of 

exchange rates namely fixed exchange rate and floating exchange rate.

•	 Fixed Exchange Rates : The rates which are officially fixed by the government and do not vary with change in 

demand and supply of foreign currency.

•	 Floating Exchange Rates : These rates fluctuate depending on demand and supply of foreign currency.

•	 Tariff : Tax imposed on a country’s imports from the rest of the world. Tariffs are levied at the point of entry, i.e. at 

the border or at the airport.

•	 Hosay : A riotous carnival in Trinidad when workers of all races and religions join to celebrate.

•	 Plantation : Estate for cultivation of cash crops such as tea, coffee, cotton, tobacco, sugarcane etc.

•	 Rastafarian : A member of a Jamaican religious group which worships the former Emperor of Ethiopia, Haile 

Selassie.

•	 Rinderpest : Cattle Plague —A fast spreading disease among cattle called cattle plague.

•	 MNCs : Multinational Corporations (MNCs) are large companies that operate in several countries at the same time.

•	 IMF : It is also termed as International Monetary Fund, the Bretton Woods institution. It was established to deal 

with external surpluses and deficits of its member nations.
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