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Malcolm Forbes said “Education's purpose is to replace an empty mind with an open one” and 

this is something which is always followed by Maharashtra State Board of Secondary & Higher 
Education (MSBSHSE). The aim of the Board is not just to let learners obtain basic knowledge but to make 

them life-long learners.

The purpose of this book is to nurture individuality and thus enhance one's innate potentials 
which help in increasing the self-study mode for students. This book strengthens knowledge and attitude 
related to subject. This book is designed in such a way that students can set their own goals and can 
improve their problem solving and thinking skills.

 This book is strictly as per the latest Maharashtra Board Curriculum for HSC Exams. It 

contains variety of questions from latest textbooks. It contains all types of questions like VSA Questions 
(Very Short Answer), SA Questions (Short Answer), MCQs (Multiple Choice Questions) and LA Questions 
(Long Answer). A synopsis is given for every chapter which contains important points from that chapter. 
Each chapter has high quality figures wherever required for better, fast and clear understanding.

OSWAAL HSC Question Bank is different and better in terms of High Quality Questions which 

are developed by 'OSWAAL Expert Panel'. The Question Bank is strictly based on the latest MSBSHSE 

Textbooks and is arranged ‘TOPIC-WISE’ where each Topic from every Chapter is explained in detail. 

Through OSWAAL Books students are taught how to think, not what to think. We at OSWAAL 
Books try to use quality content, standard language, creativity and high quality figures, which makes 
readers to enjoy it because we believe if our readers don't enjoy reading our book then there is no use in 
reading it at all. This is one of the reasons that the scope of this book extends from students to teachers. 
Teachers can use this book as a perfect teaching guide and students can use  this book for good learning 
and practice.

At last we would like to thank our authors, editors, reviewers and specially students whom we 
request to send suggestions regularly which will help in continuous improvement of this book and will 

make this book “One of the Best”. Wish you all Happy Learning.

                –Publisher

1. Chapter-wise and Topic –wise resentation 
in Question Banks facilitates systematic 
study.

2. Question Banks can be referred to by the

 students throughout the year as well as at

 the completion of each chapter in school.

3. Question Banks, take into account any

changes in syllabus or layout and hence are

fully updated and aligned as per the latest

specifications by the Board.

Question Bank Previous Years' Paper

1.  Year Wise presentation restricts 
methodical flow of learning.

2.   These can be referred to only after the 
completion of the full syllabus in school.

3.  Previous Years' questions cannot be 
changed and hence fail to be adept with 
the latest Board specifications 

Why Topic Wise Question Banks Are A Better Choice than Previous Year’s Papers ?
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Economic Topics for Project (20 Marks)

1)  Visit any cottage industry and collect information about its income and expenses.

2) Visit some families and note down observations regarding how utility of different commodities is
 subjective and relative.

3) Prepare a chart for Marginal Utility and Total Utility of any commodity consumed by you.

4)  Comparative study of individual demand schedules of any one commodity of two families.

5) Visit a grocery shop and collect information about changes in demand and changes in price of wheat for
 the period of 5 months.

6) Visit retailers of any commodity & collect information about prices & supply.

7) Collect information about prices charged for toothpaste, bathing soap etc. by different firms under
 monopolistic competition.

8) An interview of an entrepreneur.

9) An interview of skilled and unskilled labour engaged in different sectors.

10) Survey of people using credit cards & debit cards.

11) Visit any Commercial Bank & collect information about its functioning.

12) Collect information of different Banking instruments like cheques, demand drafts, etc.

13) Collect information about E-Banking

14) Collect information about changes in the policies of Reserve Bank of India.

15) Collect information of the current budget from newspaper.

Note : The above list of projects is given only as guideline.

    qq
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Solved
Paper

Maharashtra HSC Exam
March 2017

Set No. J-591

Economics
(49)

Time : 3 Hours Max. Marks : 80

General Instructions :
 1. All questions are compulsory.
 2. Draw tables / diagrams wherever necessary.
 3. Figures to the right indicate full marks.
 4. Write answers to all questions on new pages.

1.  (A) Fill the blanks using proper alternatives given in the brackets :     (5) [16]

  (1) Market demand is a total demand of .................... buyers.

   (some / all / one / two)

  (2) Perfectly inelastic demand curve is ....................

   (flatter / steeper / vertical straight line parallel to 'OY' axis / horizontal straight line parallel to 'OX' axis)

  (3)  Other factors remaining constant, when price of a commodity rises, there is .................... of supply.

   (extension / contraction / decrease / increase) 

  (4)  National income is .................... concept.

   (stock / final / intermediate / flow)

  (5)  .................... is the apex body of the monetory and banking system of the nation's economy.

   (Commercial bank / Central bank / Government / Cooperative bank)

    (B) Match the following :  (5)

Group 'A' Group 'B'

(a) Adam Smith (1) Private monopoly

(b) Railway (2) Father of economics

(c) Legal tender money (3) Public monopoly

(d) D-mat account (4) Principles of economics

(e) Bank rate (5) Buying and selling of shares

 (6) Quantitative tool of credit control

(7) Fiat money

(8) Selective method of credit control

    (C) State whether the following statement are True or False : (6)

  (1) Total Revenue = Total quantity × Price.

  (2) Demand for necessary goods is inelastic.

  (3) Capital is a natural factor of production.

  (4) Consumption expenditure is the only component of aggregate demand.

  (5) Credit money is created by the central bank of a country.

  (6) Budget is a monthly statement.
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2.  (A) Define OR explain the following concepts (Any Three) :  (6) [12]

   (1) Micro economics 

   (2) Service utility

   (3) Unitary elastic demand

   (4) Disposable income

   (5) Autonomous consumption

   (6) Bank rate

    (B) Given reasons OR explain the following statements (Any Three) : (6)

   (1) Supply is directly related to price.

  (2) Price discrimination is possible under monopoly.

   (3) Labour cannot be stored.

   (4) Macro economics is the study of aggregates.

   (5) Cash reserve ratio (CRR) affects the lending capacity of banks.

   (6) Macro economics deals with allocation of resources.

3.  (A) Distinguish between (Any Three) :   (6) [12]

   (1) Increase in demand and Decrease in demand.

   (2) Partial equilibrium and General equilibrium.

   (3) Personal income and National income.

   (4) Standard coins and Token coins.

   (5) Direct tax and Indirect tax.

   (6) Extension of supply and Contraction of supply.

    (B) Write short notes (Any Two) :  (6)

   (1) Importance of Micro Economics.

  (2) Factors determining elasticity of demand.

   (3) Features of monopoly.

   (4) Types of capital.

4.   Answer the following questions (Any Three) :  [12]

  (1) What are the characteristics of utility ?

  (2) What are the features of pure competition ?

  (3) What are the features of 'macro economics' ?

  (4) What are the primary functions of commercial bank ?

  (5) What are the types of budget ?

  (6) What are the determinants of aggregate demand ?

5.   State with reasons whether you 'agree' or 'disagree' with the following statements (Any Three) : [12]

  (1) There are no exceptions to the Law of Demand.

  (2) Commercial banks can create credit on the basis of primary deposit.

  (3) Central Bank is called as the bankers' bank.

  (4) There is no difference between Stock and Supply.

  (5) General acceptability is the only quality of good money.

  (6) Law of Diminishing Marginal Utility is important in practice.

6.   Write explanatory answers (Any Two) :  [16]

  (1) State and explain Law of Demand with assumptions.

  (2) Explain Ratio method and Geometric method of measuring price elasticity of demand.

  (3) What is National Income ? Explain theoretical or conceptual difficulties of measuring national income.

  (4) Explain the Subjective and Objective factors determining consumption function.
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Solutions
  1. (A) (1)   all.

  (2) vertical straight line parallel to 'OY' axis.

  (3) extension.

  (4) flow.

  (5) Central bank.

    (B) Match the following :

Group 'A' Group 'B'

(a) Adam Smith (2) Father of economics

(b) Railway (3) Public monopoly

(c) Legal tender money (7) Fiat money

(d) D-mat account (5) Buying and selling of shares

(e) Bank rate (6) Quantitative tool of credit control

    (C) True or False :

  (1) True (4) False

  (2) True (5) False

  (3) False (6) False

2.  (A) Define or Explain the following concepts :

  (1) Micro Economics : Microeconomics is the branch of economics concerned with the study of economic 
behaviour of individual economic units.

   According to Kenneth Boulding, “Microeconomics is the study of particular firms, particular households, 
individual prices, wages, incomes, individual industries, particular commodities.”

   It means in microeconomics, the analysis of each individual unit is examined separately in detail. 2

  (2) Service utility : Service utility is created when the services are supplied by the service providers to the 
consumers e.g., - transportation service, courier service etc.

  (3) Unitary Elastic Demand :  When a change in price leads to proportionate change in quantity demanded then 
demand is unitary elastic. For example : if price falls by 50%, the demand will rise by 50%. In following figure, 
the change in price is PP1 and change in demand is QQ1. Both the changes are proportional to each other. So 
the demand curve DD1, shows unitary elastic demand.

   Symbolically, Ed= 1.
Unitary Elastic Demand Curve

Q Q1

D

D

P

P1

O

E = 1d

P
ri
c
e

Quantity Demanded

Y

   When the demand curve slopes steadily towards the X-axis or is a rectangular hyperbola demand is unitary 
elastic.

  (4) Disposable income is that part of personal income  which is available to the households or individual to be 
used the way they like. In other words it refers to that part of personal income which is actually available to 
household for consumption and savings.
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   PDI = Personal Income – Direct taxes – Miscellaneous receipts of govt. administrative departments.

   National Disposable income is the maximum available income from all sources that a nation can spend on 
consumption and saving during a year.

   NDI = NNPmp + net current transfer from Row (rest of world).

  (5) (i) Autonomous consumption refers to the types of consumption which is independent of income. It is 
income inelastic.

   (ii) Autonomous consumption can never be zero. Even at a zero income level, there is some positive 
autonomous consumption.

  (6)  Bank rate is the minimum rate of the interest charged by the Central Bank to commercial banks while giving 
loans to them against eligible securities or by re-discounting bills of exchange. It is also called re-discount rate.

2.  (B) Give reasons OR explain the following statements.

  (1) The law of supply indicates a direct relationship between quantity of a commodity supplied and its price. It 
simply means that supply curve slopes upward from left to right because there is a direct relation between 
price and quantity supplied. As the price increase, supply also increases.

  (2) The statement is True.

   Reason : Monopolist is the single seller or producer in the market without any subsitutes. The entry of other 
firms are strictly restricted due to natural, economic, technological or legal barriers. Therefore, he can charge 
different prices to different consumers for the same product. Means price discrimination is possible under 
monopoly.

  (3) Labourer and his work, i.e. labour always go together. Hence, the labourer must be present at the site where he 
is supposed to render his services. The labour of a labourer cannot be stored and used for future as it perishable 
in nature. If the labourer is absent for a day, his labour for that day is lost forever.

    Hence, labour cannot be stored and used for future.

  (4) Macroeconomics is the study of economic system as a whole. It studies the wide aggregate variables like 
national income, total employment, general price level, economic growth rate,total investment, etc. It also 
studies the inter relation among these aggregates, their determination and causes of fluctuations in them.

   Thus, Macroeconomics is the study of aggregates.

  (5) By the Banking Act, commercial bank have to maintain a certain percent (3 percent to 15 percent) of cash with 
Central Bank (RBI) as reserves against their demand and time deposits. This amount cannot be used by banks 
for lending activities. If the CRR is increased the amount available for lending gets reduced and vice versa. 
Thus, the CRR affects the lending capacity of the banks.

  (6) It means utilization of resources for the production of goods and services. Microeconomics explains how 
relative prices of commodity and factors of production determine the allocation of resources. It also examines 
whether the given allocation of resources is efficient or not.

3.  (A) Distinguish between :

  (1) Increase is demand vs decrease in demand :

S.
No.

Increase in Demand Decrease in Demand

(1) A rise in demand caused by favourable changes 
in other factors than price is called increase in 
demand.

 A fall in demand caused due to unfavourable 
changes in other factors other than price is called 
decrease in demand.

(2)  Increase in demand is caused by :
(i) Rise in income.
(ii) Increase in taste of consumers
(iii) Decrease in taxes.

 Decrease in demand is caused by : 
(i) Fall in income.
(ii) Decrease in taste of consumers
(iii) Increase in taxes.

  (2) Partial Equilibrium vs Gen. Eq :

S. 
No. Partial equilibrium General equilibrium

(1) Partial equilibrium is a type of equilibrium 
used in micro economics, which explains the 
equilibeium of a particular unit of an economy.

General equilibrium is a type of equilibrium used in 
Macroeconomics which explains the equilibrium of 
the entire economy.
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(2) This principle isolates individual units and 
further neglects the interdependence between 
economic variables.

 This principle assumes the functional relationship 
and inter-dependence between the economic vari-
ables.

(3) It is based on the assumption that “other thing 
remaining the same.”

 It is based on the assumption that “Every thing de-
pends upon everything else.”

  (3) Personal Income vs  National income :  

Basis National Income Personal Income

(1) Public sector Income It includes income earned by pub-
lic sector.

It does not include income earned by 
public sector.

(2) Nature It is a concept related to genera-
tion of income.

It is a concept related to receipt of in-
come.

(3) Factor / Transfer income It includes factor income. It includes both factor as well as trans-
fer income.

(4) Interest on National Debt It does not include interest on a 
national debt.

It includes interest on natural debt.

  (4) Standard coins vs token coins :  

Sr. No. Full Bodied Money/Standard Coins Token Coins

(i) Coins having face value equal to their intrinsic 
value, are known as Full bodied money.

Coins having face value more than their 
intrinsic value, are known as Token coins.

(ii) Precious metals like gold and silver are used in 
these coins. 

Cheap metals like aluminium, copper, nickel, 
etc. are used in these coins. 

(iii) They are presently not in circulation. They are in circulation at present.

  (5) Direct and Indirect tax :

Sr. No. Direct Tax Indirect Tax

(i)  Direct tax is paid directly by the person on whom 
it is levied.

Indirect tax is imposed on one person but paid 
by the other.

(ii) It is levied on the income earned. It is levied as and when the income is spent. 

(iii) It is non-transferable in nature. it is transferable in nature.

(iv) It is generally levied on an individual’s or 
corporate’s or corporate’s income, wealth etc.

It is generally levied on the commodities and 
services.

(v)  Some examples of direct tax are income tax, 
corporate tax, property tax etc.

Some examples of indirect tax are sales tax, 
service tax, value added tax, excise duty etc.

  (6) Extension and Contraction of supply :  

S. No. Extension of Supply Contraction of Supply

(1)  With an increase in price, other factors remain-
ing constant, when more of a commodity is 
supplied, their is an extension in supply.

 With a decrease in price, other factors remaining 
constant, when less of a commodity is supplied, 
their is a contraction in supply.

(2)  When there is expansion of supply, there is 
an upward movement along the same supply 
curve.

 When there is contraction of supply, there is a 
down ward, movement along the same supply 
curve.

3.  (B) Write short notes on :

 (1) Importance of microeconomics the importance/significance of Microeconomics can be understood from the 
following points :

   (i) Working of a free market economy : Free market economy is that economy where the economic decisions 
regarding production of goods such as ‘What to produce?, How to produce? and For whom to produce? are 
taken by the private individuals. These decisions are based on the preference of the consumer or demand 
for the product. Micro-economics theory helps in understanding the working of the free market economy.
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   (ii) Utilization of resources: Microeconomics helps in explaining how the scarce resources are effectively 
and efficiently utilized by the producers in order to achieve maximum output.

   (iii) Price determination: Microeconomics helps in explaining how the prices of different commodities are 
determined and also how the prices of various factors of production such as rent for land, wages for 
labour, interest for capital and profits for entrepreneur are determined in the commodity and factor 
market.

   (iv) Helps in taking business decisions : While producing a commodity, every businessman has to take 
important decisions regarding cost of production, prices, maximum output, consumers’ preferences, 
demand for the product, supply of the product etc. Thus, microeconomic theories are very helpful to 
businessmen in taking such decisions.

  (2) Yes, I agree to it.
   The other methods of measuring price elasticity of demand are : (i) proportional method and (ii) geometric 

method. 
   Total Expenditure Method : 
   The name of Prof. Marshall is associated with this method. This method is also known as Total Outlay 

Method. In this method, statistics of total expenditure is used to find out elasticity of demand. When total 
expenditure at the original price and the total expenditure at the new price is compared, it indicates the 
elasticity of demand.

   When price falls or rises, total expenditure does not change or remains constant, demand is unitary elastic.
   When price falls, total expenditure increases or price rises and total expenditure decreases, demand is elastic 

or elasticity of demand is greater than one.
   Measurement of elasticity of demand with the help of total expenditure method can be better understood 

with the help of the following example :
Total Expenditure Method

S.
No.

Price 
(`)

Demand 
(Units)

Total 
Outlay 

(`)

Elasticity of De-
mand

A 10 12 120 Unitary or 1

8 15 120

B 10 

8

12

20

120

160

Elastic or >1

C 10 12 120 Inelastic or <1

8 14 112
   In example A, original price is ` 10 per unit and demand is 12 units. Therefore, total expenditure incurred is 

` 120/–. Price falls to the level of ` 8/– and demand rises up to 15 units. But total expenditure is still ` 120/–. 
In this case, total outlay does not change even though there is change in price. Therefore, demand is unitary 
elastic.

   In example B, at the price ` 10/–, 12 units are demanded. So, total original expenditure is ` 120/– Price falls to 
` 8/– per unit and demand rises to the level of 20 units. Therefore, total expenditure incurred on commodity 
rises to ` 160/–. Total expenditure under this new condition of change in price, is greater than original 
expenditure Hence, in this example, demand is elastic or elastic of demand is greater than one.

   In example C, original total outlay is ` 120/– with a change in price to ` 8/– per unit, demand expands to the 
extent of 14 units. Nevertheless, total expenditure ` 112/–, which is less than original expenditure. Therefore, 
in this example demand tends to be inelastic or elasticity of demand is less than one. 

  (3) Monopoly is that market category in which there is a single seller in the market. ‘Mono’ means single 
and ‘poly’, means seller. It is the only firm producing a certain product and for which there is no  
substitute.

   Monopoly – Meaning
    ‘Mono’ means single and ‘poly’ means seller. Thus, monopoly means single seller who has complete 

control over the supply of the commodity. There is no close substitute of the commodity. Due to absence of 
competition, monopolist is a price maker and not a price taker.

   According to H.L. Ahuja, “Monopoly is said to exist when one firm is the sole producer or seller of a product 
which has no close substitute.”
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