


PRINCIPLES OF
AGRICULTURAL

ECONOMICS

LATIKA SHARMA
S.K. ACHARYA
L.L. SOMANI

Agrotech Publishing Academy
UDAIPUR

Published by :
Mrs. Geeta Somani
Agrotech Publishing Academy
11A-Vinayak Complex-B
Durga Nursery Road, Udaipur
Mob. : 9414169635, 9413763031
Email : agrotechbooks@rediffmail.com
Website : www.agrotechbooks.com

DISCLAIMER

Information contained in this book has been published by
Agrotech Publishing Academy and has been obtained by
its authors believed to be reliable and are correct to the
best of their knowledge. However, the publisher and its
authors shall in no event be liable for any errors, omissions
or damage arising out of use of this information and
specially disclaim any implied warranties or
merchantability or fitness for any particular use. Disputes
if any, are subjected to Udaipur jurisdiction only. The
authors/publisher have attempted to trace and
acknowledge the materials reproduced in this publication
and apologize if permission and acknowledgements to
publish in this form have not been given. If any material
has not been acknowledged please write and let us know
so we may rectify it.

REPRINTED 2020

© 2015 All Rights Reserved

ISBN : 978-81-8321-380-6

Typeset by :
Image Print Media, Udaipur
imageprintmedia@rediffmail.com
Contect No. : 9413467622, 2413922

Printed in India

http://www.a-pdf.com/?pc-demo


PRINCIPLES OF
AGRICULTURAL

ECONOMICS

LATIKA SHARMA
S.K. ACHARYA
L.L. SOMANI

Agrotech Publishing Academy
UDAIPUR

Published by :
Mrs. Geeta Somani
Agrotech Publishing Academy
11A-Vinayak Complex-B
Durga Nursery Road, Udaipur
Mob. : 9414169635, 9413763031
Email : agrotechbooks@rediffmail.com
Website : www.agrotechbooks.com

DISCLAIMER

Information contained in this book has been published by
Agrotech Publishing Academy and has been obtained by
its authors believed to be reliable and are correct to the
best of their knowledge. However, the publisher and its
authors shall in no event be liable for any errors, omissions
or damage arising out of use of this information and
specially disclaim any implied warranties or
merchantability or fitness for any particular use. Disputes
if any, are subjected to Udaipur jurisdiction only. The
authors/publisher have attempted to trace and
acknowledge the materials reproduced in this publication
and apologize if permission and acknowledgements to
publish in this form have not been given. If any material
has not been acknowledged please write and let us know
so we may rectify it.

REPRINTED 2020

© 2015 All Rights Reserved

ISBN : 978-81-8321-380-6

Typeset by :
Image Print Media, Udaipur
imageprintmedia@rediffmail.com
Contect No. : 9413467622, 2413922

Printed in India



3 4

PREFACE

The nature of agricultural economics is such that it obtains
most of the principles from general economics, thus there is
no basic difference between general and agricultural
economics. Thus the need to separate these two is that
agricultural economics does not imply direct application of
the principles but before application they are modified so
that their postulates totally tally with the situations. These
modifications are so large and varied that there is a complete
justification for studying it as a separate branch of
knowledge. When the subject of study is individual farmer
then it is micro-economics and when we study agricultural
economy as a whole then it is called macro-economics. The
basic difference between the static and dynamic concept is
that in former, time variable is not taken into account while
the latter analysis deals with a period of time. In the present
day dynamic concept is gaining momentum.

Agriculturist economics such as Frosten and Leoger have
classified it as an applied science as it is concerned with the
identification, description and classification of economic
problems of agriculture. Thus, agricultural economics is
concerned with the evolving of appropriate principles that
govern the amount of land, labour, and capital that the
farmer should use to maximize his profit and using the factors
efficiently. Agriculture is the science and art of cultivation
of crops and raising the livestock and is not only a mode of
livelihood but also a way of life. Agricultural production
economics is a science because it relies on the principles and
verifications of the data. It is an art because it deals with
the various ways of application of the principles and to suit
the conditions. Agriculture has a vital bearing on the
economic life of every nation. Experience in the last 8-10
decades during which the world has passed through boom-
depressions, and wars has shown that, both in the west and

in the east, the importance of agriculture in national
economy must receive the recognition if future policy is to
reconcile exploitation of resources to maximum economic
social welfare Agricultural economics is concerned not merely
with natural sources, but has also a good deal to do with
values or assessment of phenomena or facts by human or
social standards. It provide assumptions, theories and
principles governing agriculture with the purpose of
providing society with the means of decent living at the least
cost or on most economical lines. In other words, the basis
for its claim as an applied science is that it is a methodical
pursuit of knowledge of economic processes, organizations
and their results, for the purpose of stabilizing, adapting, or
modifying them to secure maximum human welfare under
given conditions Agriculture sector is considered to be the
most important in Indian scenario. The scope of agricultural
production economics includes production, distribution,
consumption and government activities in relation to
agriculture and farm enterprises. To be more specific, the
scope of agricultural economics can also be analysed on the
political aspect. Self sufficiency in food produce can reduce
foreign dependence for food supply and raw materials,
especially in times of crisis. There is a large scope of
agricultural economics in various factors of production also
viz. land, labour, capital, organization etc The scope of
agricultural production economics as quoted by Taylor
"Agricultural economics deals with the principles which
underline the farmers' problems of what to produce and how
to produce what to sell and how to sell in order to secure the
largest net profit for himself consistent with the best interest
of the society as a whole. The present book is intended to
serve as an introductory background to those that are to
follow. It seeks to define the scope of agricultural Economics
and emphasizes the need for developing it. We are conscious
of our great limitations in attempting this ambitious task
and we do not claim that we always had the access to the
best material on the subject. We however, do hope that
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ABOUT THE BOOK

With the recent technological back through in agriculture,
the importance of the subject of Agricultural Economics has
increased. There are several textbooks on agricultural
economics at different levels of sophistication and complexity
in the treatment of the subject matter. One common
shortcoming of these books is the heavy emphasis on
theoretical development and the limited empirical examples
and discussion presented are drawn from developed countries.
Most of the graduate students in SAUs of India find it hard
to appreciate the relevance of theory to the analysis of local
agricultural situations. Although in India Agriculture
Economic teachers and researchers have produced a good
deal of literature on different aspects there is lack of a
standard textbook covering various aspect of the course on
Principles of Agricultural Economics for graduate students
of all the SAUs of India as recommended by the 4th Deans
Committee of ICAR. This book has been conceived and
written with an aim to fill this vacuum. The objective of this
textbook is to discuss the entire syllabi of agricultural
economics with an emphasis on demonstrating the
application of economic principles for the benefit of the
students. Main emphasis is on the application of economic
theory to problem solving under local environment. The
concepts of economic analysis are actually brought out
through applications so that the students can gain better
insights into the applicability of theory to actual problem
solving. Presentation of the material in this book has been
deliberately kept simple so that it can be understood and
used even by literate progressive farmers.

The book can also be utilized as a reference book by
academicians, policy makers, planners, researchers, and all

students of the subject will appreciate our bringing together
the Principles of Agricultural Economics in one volume. This
textbook of Agricultural Economics has been written for
beginning B.Sc. (Agriculture) student of all the state
agricultural universities incorporating the entire syllabi in
22 chapters as recommended by the 4th Deans Committee
of ICAR. The book will also be useful for research scholars,
teachers bankers rural development workers and other
agencies related with Indian agriculture. Each chapter is
saturated with much needed text and well illustrated
diagram

Each one of us owes a deep debt to our respective family
for their reverential and ENCOURAGING attitude. Without
this we would not have been found a congenial environment
at home for undertaking the onerous task of writing this
book.

First two authors are obliged and indebted to their
department and senior officers and colleagues who have
provided necessary help and guidance in writing this book.
The help extended by M/S Image Print Media, Udaipur in
typing and laser setting of this book cannot be forgotten.

We shall welcome criticism and suggedtions for further
improving the quality of this book from readers and critics.

Authors
Latika Sharma

S.K. Acharya
L.L. Somani
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