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PREFACE

CBSE’s curriculum making methodology is based on National Curriculum  
Framework-2005.As per which, CBSE continuously tries to come up with new ideas for 
improvement in curriculum. As a part of upgrading the curriculum, CBSE has introduced 
Open Text Material Assessment (OTBA) for use as a part of March examination for class XI

According to CBSE, the concept of an Open Text-Based Assessment is meant to 
test the student’s skills pertaining to information processing, comprehension, analysis and  
inference. 

As per the Circular No. Acad-77/2015 dated November 23, 2015, the CBSE has  
revealed 20% questions in the examination will be asked from the Themes provided by 
the Board for the Units mentioned in the syllabus. The main objective of introducing this  
element is to provide opportunities to students to apply theoretical concepts to a real-life  
scenario mentioned in the themes. This would also encourage active group learning in the 
class.

We at Oswaal Books, always try to keep pace with the dynamic approach of the 
CBSE.  Hence, our latest offering is OTBA Question Banks with Solutions for 3 sub-
jects specified by the Board- Economics, Geography & Biology. Each Question Bank is a  
comprehensive collection of questions from the prescribed Themes issued by CBSE. All 
the Questions have been developed by our Expert Authors’ Panel, where each and every  
concept has been researched properly and the questions have been framed accordingly.

We are sure that this book will serve as a perfect teaching guide for the teachers and 
the students alike. It is expected that they will take full advantage of our knowledge and 
experience and sail through the final term examinations with ease.

Although enough care has been taken to make this book error free. We highly  
appreciate feedbacks and suggestions from our readers which will help us in improving this 
book.

We wish you all Happy Learning

—Publisher
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CBSE/ACAD./ Addl Dir (I &R) /OTBA /2015 23rd November, 2015
Circular No : Acad-77/2015

To
All the Heads of Institutions affiliated to CBSE.
Subject : Availability of text material for Open Text Based Assessment (OTBA) for classes 
IX & XI, 2016
The Central Board of Secondary Education recommends that multiple modes of assessment 
need to be provided to cater to the varied abilities of individual strengths of learners. 
Accordingly, an element of Open Text Based Assessment for classes IX and XI was introduced 
by the Board in 2014 Examination. These are meant to incorporate analytical and theoretical 
skills, thus moving away from memorization. The following open text materials for Classes 
IX and XI are being provided for the Examination in 2016 as per the curriculum issued.
Class XI

Sr.
No.

Subject 
(Code) Specified Units Themes for OTBA

Marks
Distribution

for one Theme

1. Geography
(029)

Unit-5
Water (Oceans)
(Hydrosphere)

1. The Dynamic Ocean 
Current

2. Ocean Resources
5 + 5 = 10

2. Biology
(044)

Unit-V Human 
Physiology-(A)

1. Take care
2. The Ambient Air 5 + 5 = 10

3. Economics
(030)

Unit 6 : Development 
Experience of India

1. Special Economic Zones
2. Indo- Pak trade relations 5 + 5 = 10

You may provide the contents to the students and teachers and encourage them for meaningful 
curricular transactions using OTBA. The detailed guidelines to teachers and frequently asked 
questions are enclosed for reference.
For any clarifications you may please contact Shri. Pramod Kumar T.K, A.P and J.D on 011-
23211574 or on email : pramodkumartk.cbse@gmail.com
Yours sincerely,

(Sugandh Sharma)
Addl. Director (Research & Innovation)
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 Economics 
 Code (030)

1. Theme—Special Economic 
Zones (SEZ) – Route to Growth

Abstract
People across the world wonder about the phenomenal growth 
which the Chinese Economy has achieved over the last six 
decades. This rate of growth in manufacturing sector achieved 
by China was unheard of by economists. There have been a 
plethora of reasons which may be attributed towards remarkable 
growth process. However, the most undisputed of these can be 
termed as - SPECIAL ECONOMIC ZONES (SEZ) policy of 
China, which is not just very well articulated, but also rather 
is brilliantly executed as well. There is no denial to the fact that 
SEZ policy in China owes its success to various supporting 
and structural mechanisms which have been instrumental in 
making it a success.

However, not too many people are aware of the fact that Asia’s 
first of its own kind of Economic Processing Zone(EPZ) was set 
up by India at Kandla (Gujarat) in the year 1965, which is an 
evidence of the fact that the Indian Economy initiated the process 
of growth on a positive note but faltered on the road ahead. SEZ 
policy in India was targeted to boost up the Indian Economy and 
the comparison on account of implementation with neighbouring 
countries will help us in better implementation of SEZ policies. 
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This is a valid well-accepted fact that SEZs can work wonders 
for an economy if properly planned and put into operation.

The following story-line is an attempt to understand this 
relatively complicated issue of SEZ policy as adopted by China 
and India from a student’s perspective.

  Scene I - An Economics teacher was discussing the background of the 
next project, in the form of a class presentation, to be given to the 
Class XI students from various topics of contemporary importance 
and relevant to the understanding of the students. He instructed the 
students to form groups of three students each so that he can assign 
the project. To a group of three friends (all very bright ones in the 
class) Bhavi, Anshita, and Rudrakshi he assigned the topic “SEZ policy 
of People’s Republic of China and India and its contribution/role in the 
growth of these economies”.

  The three friends were shocked and started whispering, ‘No, not 
China and its SEZ ... , where are we going to get authentic data for 
China ....... we would not be able to make a good project ......... our 
class-mates will score more than us ........ let’s request sir to change it 
........ give us some other topic ........... let’s go ....... .

  “Any problems”, the teacher asked?
  Sir, yes .............. no ........ please ........ .
  Teacher : What’s the matter? Tell me clearly the issue which is 

bothering you people?
  Bhavi : Sir, SEZ policy of China is a very vast topic and is beyond 

our reach. We will not be able to make a nice project.
  Teacher : Who said that you will not be able to make a nice project?
  Rudrakshi : Sir, this is the most difficult of the topics you have assigned 

to students in our class and we are afraid that hardly any 
authentic information would be available on this, that’s 
why we are a little uncomfortable with this topic.

  Teacher : Calm down, calm down! The reason for assigning you 
this topic is that only you three have the most inquisitive 
mind in the class and you all can do this project sincerely 
and honestly. Above all, the knowledge that you will 
gain would be immense. I have no doubt in the fact that 
the class would gain a lot from your research. I know you 
will not let me down.

  Bhavi : OK Sir, we will try to live upto your expectations. Thanks.
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  Scene II – Lunch Break – The three friends went to the computer 
lab and explored the topic. They decided to divide the content to be 
developed amongst them. They had only a weekend to gather the 
information and then they had to work for the class presentation.

  Scene III – Class Room on the next day.
  The teacher announced, “It is now the turn of Bhavi, Anshita and 

Rudrakshi to make presentation to the class. Be Attentive.”
  Bhavi took the lead and started speaking about the historical aspect of 

SEZ policy of China.
  Bhavi - Friends as you all know that the legendry leader Mao 

Zedong is known as the father of modern People’s Republic of China, 
however it was Deng Xiaoping to whom one may credit the onus to 
‘Open Up’ the closed economy of China. He began the movement to 
liberalize the external sector of the economy of China in 1978. Some 
of the economists call it ‘a venture to fit Capitalism into the Socialistic 
framework’ while others call it a ‘one-way-road for the external 
sector’. The most important step taken in this direction was setting up 
of ‘Special Economic Zones’ by China.

  Before moving further let us understand what does a Special Economic 
Zone (SEZ) mean?

  SEZ is generally defined as designated areas/enclaves/zones 
specially kept for the manufacturers (foreign/domestic) to encourage 
manufacturing for exports. Such zones are characterized by more 
liberal laws and economic policies than the rest of the nation.

Who can Operate in a Special Economic Zone?

	 •	Any	Multinational	Corporation
	 •	Any	Domestic	Company
	 •	Government	of	The	Country
	 •	 Jointly	By	Any	of	The	Above

  From 1979, China had gradually started creating SEZs, with property 
rights protection, tax breaks an a preferential land policy specifically 
for foreign investors. This SEZ experiment has transformed China 
into one of the largest FDI recipients, exporters and foreign exchange 
reserve holders in the world.
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  In the early period of 1978, Chinese authorities adopted a prudent 
and balanced approach of not opening up the entire economy at one 
go rather to use the segmented approach to ‘open up’. In the first 
phase, they chose four coastal cities for the purpose of SEZs which 
initially were lagged far behind in terms of economic strength and 
industrial development set up, one each at Shenzhen, Zuhai, Shantou 
(in	Guangdong	Province)	and	Xiamen	(in	Fujian	Province).	Later	on,	
motivated by the successful experiment and experience of the initial 
four SEZs, various types of developmental zones were initiated in the 
other coastal regions of the country as well. In 1984, targeting growth 
in the undeveloped coastal areas, 14 new regions were opened up for 
foreign trade and investment.

These were:

Dalian Qinhuangdoa Tianjin Yantai Qingdoa

Lianyngang Nantong Shanghai Ningbo Wenzhou
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  The objectives of such establishments in large and medium-sized 
cities were to attract technology-intensive and export-oriented 
industries/MNC’s. The Chinese government experimented with 
different types of reform measures to liberate the external sector 
of the economy by taking into account the geographic advantages 
and	development	prospects	of	 the	region.	Geographically	all	 these	
types of development zones were located close to the coastal regions 
of south and southeast China to provide port facilities and expand 
trade activities.

  Notably, these regions were given special facilities and liberal incentives. In 
contrast, at that time, other parts of China were still under the rigid control 
of the Chinese central planning system. This policy of the Chinese authorities 
represented the principle of ‘Dual Policy - one country two policies’.

  These enclaves acted as the prime growth engines of the economic 
transformation of China in the post-reform period and, subsequently, 
gained worldwide attention and emulation.

  Now, I would like to invite my friend Anshita to carry on with the 
discussion regarding how China tackled with various Supply Side 
Factors to take the economy to greater heights.

  Anshita – Hello friends, by now Bhavi has given us some excellent 
information on Special Economic Zone Policy of China, however, 
no economic growth model can work with only one factor, similarly 
Chinese model of ‘Opening Up’ concentrated on maintaining the 
growth momentum from both supply as well as the demand side. 
One advantage which China always had was the population for 
huge domestic demand prospects within the economy. However, 
like all other underdeveloped or developing countries, China too 
lacked the balancing force on the supply front. Chinese policy 
makers targeted a triangular policy initiative so as to make SEZ 
model concrete and successful. The three angles of this triangle  
are :
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  Let’s understand them in details, one by one.
 1. Alteration in the Administration Arrangements – The SEZ policy has 

brought the ‘dawn of decentralization’ in the Chinese economy, which 
even today is providing its ‘sunshine’ to it. SEZs were supposed to 
work directly under the local authorities, which were given/entrusted 
upon vast administrative powers (such as formulation of development 
plans, approval of investment projects, insurance, banking, customs 
etc.). This called for major institutional reforms so as to open new 
avenues of growth, such reforms later proved to be the prime engines 
of growth for the Chinese Economic Structure. China, as a result, 
simplified the stringent administrative procedures of the pre-reforms 
era where the economic decisions were taken through the centralized 
planning; this according to economists, had adversely hit the speed 
and efficiency of various developmental projects undertaken earlier.

 2. Inducement to Invest – China successfully marketed the SEZ policy 
through various fiscal and non-fiscal incentive schemes such as 
tax concessions, single window clearance of the projects etc. These 
steps were devised so as to attract the foreign investors to invest in 
the Chinese Economy. Not just this, a fair degree of flexibility was 
adopted in such schemes. For instance, the corporate income tax rate at 
15% was much lower than the 30% imposed on domestic enterprises. 
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In addition, the foreign enterprises were exempted from the 3% 
local income tax. The intentions were to motivate and attract foreign 
investment rather than to allow reallocation of domestic resources 
from one region to another. Another striking point worth mentioning 
here is that in spite of huge incentive based structure being available, 
the SEZs in China did not result in revenue loss to the government 
exchequer. On the contrary, implementation of the SEZ policy, as 
expected, contributed to government revenue rather than creating 
adverse fiscal situations.

  And my dear friends last but not the least, the most important of all  
is ......................

 3. Implausible Infrastructure – It is a fundamental truth that no growth 
oriented scheme can ever be successful without proper infrastructural 
provisions to support the overall transition of the economy to the next 
level. In the process of developing infrastructure and attracting foreign 
investors in SEZs, the Chinese followed the proverb ‘Build a nest first; 
birds will follow’. Chinese policy makers not only understood the 
need for promoting infrastructure facilities in each of such zone but 
also paid attention in creating infrastructure in the country.

EXPORT PROMOTION

CREATION EMPLOYMENT
OPPORTUNITIES

PROMOTION OF INFRASTRUCTURAL
FACILITIES

SUBSTANTIAL GROWTH GDP BOOSTED UP INVESTMENT

Results of SEZ Policy in China

  I, thus, would like to conclude by saying that, SEZ policy played a 
vital role in transforming the traditional Chinese economy into a 
modern one. However, this would not have been possible without the 
following factors:

 Ø Divorce from the existing rigid economic system followed during the 
pre-reform period.

	Ø	 Subsequent reform measures provided main thrust for the success of 
reforms in China.
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 Ø Recognizing the loopholes in the economy and taking steps in the 
direction of removing them.

 Ø Sincere initiatives at different levels of government.
 Ø	Decentralization of authority to boost the efficiency of the 

administration and;
 Ø Instillation of reforms process at a time when, it hardly had any 

competitors in East Asia.
  The above descriptive analysis clearly indicates that the decision to 

promote SEZs only constitutes the first step. The success of SEZs, 
however, was dependent on identification and removal of the factors 
hindering economic growth in the country. Besides, it also seeks 
effective integration and coordination of different conducive policies 
on the domestic and external fronts. To be precise, any policy cannot 
be expected to work under ceteris paribus conditions; rather it requires 
careful identification and execution of supportive factors, which may 
vary from country to country and sectors to sectors within a given 
economy.

  With this I would like to hand over the mike to Rudrakshi, to elaborate 
further the detailed story of SEZs in India from the beginning.

  Rudrakshi - Thanks Anshita. Hi friends, we have discussed enough 
about the success story of our neighbour China on the SEZ front. 
While we were gathering information about the Chinese SEZs, We 
came across with an astonishing fact that it was our own country 
India, which was a pioneer of SEZs concept in Asia for the first time at 
Kandla	(Gujarat)	in	the	year	1965,	although	we	called	it	as	Economic	
Processing Zone (EPZ). However, we couldn’t get the right track and 
momentum required to make it (EPZ/SEZ) a key factor in our growth 
strategy over a long period of time.

  In my presentation, I will concentrate on the development of SEZs in 
India over a period of time and will try to find the reasons behind the 
faltered	growth	of	this	policy	in	our	country.	Starting	from	1965,	India	
has established 8 fully developed EPZs/SEZs which are:

Kandla	(Gujarat) 1965	(625	Acres)

Seepz (Maharashtra) 1975 (110 Acres)

Noida (U.P.) 1986	(310	Acres)
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Madras (T.N.) 1986	(262	Acres)

Cochin (Kerala) 1986	(103	Acres)

Falta (W.B.) 1986	(280	Acres)

Vishakhapatnam (A.P.) 1994	(360	Acres)

Surat	(Gujarat) 1998 (103 Acres)

  All of these EPZs/SEZs are contributing actively in the direction of 
export promotion and FDI (Foreign Direct Investment) targets of the 
country. The government of India has given approvals for a large 
number of SEZ projects in the last few years since the implementation 
of	 SEZ	 Act,	 2005.	 Keeping	 in	 view,	 the	 aim	 of	 attracting	 larger	
foreign capital and overcome. The past shortcomings on account of 
multiplicity of controls, restrictions, licenses and clearances; the 
deficiency of world class infrastructure, and an unsteady fiscal 
regime in India. The new Special Economic Zones (SEZs) Policy in its 
present	form	was	announced	in	April	2006	under	the	SEZ	Act,	2005	
passed by the Parliament, with following aims.

Simplified Prodecures

Single Window Clearances

Self Certification

 Ø Simplified procedures for development, operation, maintenance of 
the Special Economic Zones and for setting up of units and conducting 
business in SEZs;

 Ø Single window clearance for setting up of an SEZ and also for setting 
up a business unit in a Special Economic Zone.

 Ø Simplified compliance procedures and documentation with an 
emphasis on self certification.
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The main objectives of the SEZ Act, 2005 are :
 Ø	 Generation	of	additional	economic	activity	so	as	to	achieve	the	target	

of	higher	GDP	and	economic	development.
 Ø Promotion of exports of goods and services to ensure greater foreign 

currency inflows. This is of utmost importance in a net importer 
country like ours.

 Ø Promotion of investment from domestic sources to achieve higher 
savings and investment rate in the economy. This will also ensure 
augmented business activities in the country.

 Ø Promotion of investment from foreign sources to ensure greater 
foreign direct investment in the country.

 Ø Creation of employment opportunities.
 Ø Development of infrastructure facilities carries an essential ‘cause 

and effect’ relation with the SEZ policy. Upgraded infrastructure is a 
pre-condition as well as a result of FDI to come into a country. It also 
ensures greater capital formation in any economy.

  To ensure the achievement of the above stated objectives the SEZ Act, 
2005	has	laid	down	a	variety	of incentives and facilities for attracting 
investments into the SEZs, including foreign investment initiatives. 
To quote a few, most important ones are :

 Ø Duty free import/domestic procurement of goods for development, 
operation and maintenance of SEZ units. This will ensure better 
quality of raw material availability in the economy, both the imported 
ones and the domestically produced.

 Ø 100% Income Tax exemption on export income for SEZ units under 
Section 10AA of the Income Tax Act for first 5 years, 50% for next 5 
years thereafter and 50% of the ploughed back export profit for next 5 
years. Such kind of exemptions create a direct interest of the MNCs as 
well as the domestic companies to put their funds into the SEZ setups.

 Ø Exemption from Central Sales Tax and from Service Tax. Both these 
taxes constitute a major portion of selling cost for the producers, any 
such exemption will be able to push the product in the domestic/ 
export markets. Due to lower cost, the international competitiveness 
of the product will escalate and the producers will be able to register 
greater presence and profits in the market, both domestically and 
internationally.
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 Ø To ensure better Ease of Doing Business the government has applied 
‘Single Window Clearance’ for various Central and State level 
approvals, this will bring in larger number of foreign investors and 
also motivate the domestic companies.

  These steps may be looked upon as the most essential confidence 
building measures in the direction of development of the SEZs in 
India.

  By this time, no student could see any fatigue on the face or in the 
body language of Rudrakshi, who has been elaborating the concept 
really well. She restarted after sipping water from her waterbottle.

  Friends, now I would like to show some quantitative growth in exports 
from the operational SEZs in our country since the implementation 
of	 the	 new	 SEZ	Act,	 2005.	There has been a consistent rise in the 
quantum of exports from these designated zones. However, a closer 
look at the data given below shows how the momentum of growth 
of	exports	have	been	a	little	on	the	roller-coaster	ride	since	2005.	This	
is a clear indicator of the sloppy planning, casual implementation of 
policies and over dependence on the ROW (Rest of the World) since 
the Economic Reforms of 1991.

Exports from the operational SEZs during the last nine years :

Year Exports Growth over previous 
yearValue in 

(` Crs)
US $ (Bn)

2005-2006	 22,840	 5.08 –

2006-2007	 34,615	 7.69	 52%

2007-2008	 66,638	 14.81 93%

2008-2009	 99,689	 22.15	 50%

2009-2010	 2,20,711	 49.05 121%

2010-2011	 3,15,868	 70.19 43.11%

2011-2012	 3,64,478	 81.00 15.39%

2012-2013	 4,76,159	 88.18 31%

2013-2014	 4,94,077 82.35	 4%
Source: SEZ.nic.in
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