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General Information

● QUALIFICATIONS
(i) A First Class Bachelor’s Degree with a
minimum of 60% marks or an equivalent
grade, in aggregate of all semesters/years; Or
(ii) A Second Class Master’s Degree with a
minimum of 55% marks or an equivalent
grade, in aggregate of all semesters/years; Or
(iii) A Doctorate Degree with 50% marks or
an equivalent grade, in aggregate of all
semesters/years, in Masters Degree; Or
(iv) Chartered / Cost Accountant / Company
Secretary (ACS) with a Bachelor’s Degree; Or
(v) A Post Graduate Diploma in Management/
MBA Qualification from institutions recogni-
zed by Government of India/University Grants
Commission     with    Graduation/Bachelor’s
Degree.

Note :
1. SC/ST/PWD candidates having   second

class with a minimum of 50% marks or
equivalent grade, in aggregate of all
semesters/years in Bachelor’s Degree
Examination or having a Post-graduate
Degree or equivalent recognized qualific-
ation, are eligible to apply.

2. Some Universities/Institutes do not award
Class or percentage of marks and allot
Aggregate Grade Points (e.g., CGPA/
OGPA/CPI,  etc.).  In  case  University/
Institute defines criteria for conversion of
Aggregate Grade Point into Class and/or
percentage of marks, the same will be
accepted. However, where the University/
Institute does not define criteria for
conversion of Aggregate Grade Point into
Class and/or percentage of marks, the
undefined parameter(s) would be worked
out as under :

Equivalent
CGPA/OGPA/CPI or
similar terminologies
allotted on a 10-point

scale

Class /
Division

Aggregate
Percentage
of Marks

6.75 I (First) 60%

6.25 II (Second) 55%

5.75 II (Second) 50%

3. Aggregate Grade Point or percentage of
marks where awarded would mean
aggregate over the entire duration of the
course.

4. Where the Aggregate Grade Point
(CGPA/OGPA/CPI, etc.) is awarded out
of a number other than 10, it will be
normalized out of 10 and computed as per
item (2) above.

● AGE LIMIT
(i) Between 21 and 30 years. For candidates
possessing M. Phil./Ph. D. qualification, upper
age limit will be 31 and 33 years respectively.
For candidates having experience as an officer
in Commercial  Bank/Financial  Institution in
Public Sector as also prior experience in
Reserve Bank of India, upper age limit is
relaxed to the extent of number of years of
such experience subject to a maximum of
three years. For such candidates, upper age
limit should not exceed 33 years including
experience. For experience,  probationary
period will not be reckoned.
(ii) Upper age limit is relaxable by 5 years in
the case of (a) SC/ST candidates and (b) 3
years in the case of OBC candidates. Please
see detailed advertisement for exemption in
age admissible to other categories.

● SCHEME OF SELECTION
Selection will be through Written Examinations
and Interview. Examination will be held in
two phases as under :

(1) Phase I Online Examination (Objective
Type Test)—This Paper for 200 marks,
consisting  tests of (i) General Awareness,
(ii)  English  Language,  (iii)  Quantitative
Aptitude and (iv) Reasoning, with composite
time of 130 minutes. Other detailed informa-
tion regarding the examination will be given in
an Information Handout, which will be made
available for the candidates to download along
with the Admission letter for examination
from the RBI website.

Candidates have  to  secure minimum marks
separately for each test as well as aggregate, as



(   vii   )

Test, as prescribed, will be shortlisted for
Phase-II of the Examination based on the
aggregate marks obtained in the Objective
Test. The minimum aggregate cut-off marks
for being shortlisted for Phase-II of the
Examination will be decided by the Board in
relation to the number of vacancies. Roll No.
of the candidates shortlisted in Phase-I of the
On-line Examination will be published on RBI
website and a brief notice thereof in leading
newspapers.

(2) Phase II Written Examination  (Descrip-
tive Type Test)—The Phase II written
examination will be only for those candidates
who are successful in Phase I (Objective Type
Test). The Examination will consist of three
Descriptive Type papers—(i) Paper I—English
(ii) Paper II—Economic and Social Issues and
(iii) Paper III—Finance and Management.
Each of these papers is of 3 hours duration
carrying 100 marks.
Note :  Phase I (except the test of English
Language) and Papers II and III of Phase II
will be set bilingually in Hindi and English.
Phase I will be (ON-LINE Objective Type)
and only marking the correct choice is
required.   However,   Papers  II   and   III   of

Phase II can be answered either Wholly in
Hindi or English at the candidate’s option.

● NUMBER OF ATTEMPTS
Candidates belonging to unreserved, i.e.,
General Category, who had already appeared
four times for ‘WE’ for this post in the past,
are not eligible to apply. No such restriction
applies to candidates belonging to SC/ST/
OBC/PWD, if the posts are reserved  for
them.

● EXAMINATION CENTRES
The Descriptive WE for Phase –II will be held
at the following Centres (Code Numbers
indicated in the brackets) :

Ahmedabad (11) Jammu (21)
Bangalore (12) Kanpur (22)
Bhopal (13) Kochi (23)
Bhubaneswar (14) Lucknow (24)
Kolkata (15) Mumbai (25)
Chandigarh (16) Nagpur (26)
Chennai (17) New Delhi (27)
Guwahati (18) Patna (29)
Hyderabad (19) Pune (30)
Jaipur (20) Thiruvananthapuram (31)



Syllabus

Phase-II (Descriptive Type Test)
(i) Paper I—English :

Essay, Precis writing, Comprehension and Business/Office Correspondence.

(ii) Paper II—Economic and Social Issues :
Growth and Development—Measurement of growth : National Income and per capita income—

Poverty Alleviation and Employment Generation in India—Sustainable Development and Environmental
issues. Economic Reforms in India—Industrial and Labour Policy—Monetary and Fiscal Policy—
Privatisation—Role of Economic Planning. Globalization—Opening up of the Indian Economy—Balance
of Payments, Export-Import Policy—International Economic Institutions—IMF and World Bank—
WTO—Regional Economic Co-operation.

Social Structure in India—Multiculturalism—Demographic Trends—Urbanisation and Migration—
Gender Issues—Social Justice : Positive Discrimination in favour of the under priviledged—Social
Movements—Indian Political System—Human Development—Social Sectors in India, Health and
Education.

(iii) Paper III—Finance and Management :
Finance : The Union Budget—Direct and Indirect taxes; Non-tax sources of revenue; Outlays; New

Measures; Financial Sector  Reforms; Capital Market, Money Market and Foreign Exchange Market;
Stock Exchanges and their Regulation; Capital Market Intermediaries and their Regulation; Role of
SEBI; Functions of the Money Market; Growth and Operation of the Money Market; The Foreign
Exchange Market; From FERA to FEMA; Exchange Rate Management; Exchange Risk Management;
Role of Banks and Financial Institutions in Economic Development; Regulation of Banks and Financial
Institutions; Disinvestment in Public Sector Units.

Management : Management : Its nature and scope; The Management Processes; Planning,
Organisation, Staffing, Directing and Controlling; The Role of a Manager in an Organisation. Leadership :
The Tasks of a Leader; Leadership Styles; Leadership Theories; A successful Leader versus An effective
Leader. Human Resource Development : Concept of HRD; Goals of HRD; Performance Appraisal—
Potential appraisal and development—Feedback and Performance Counselling—Career Planning—
Training and Development—Rewards—Employee Welfare. Motivation, Morale and Incentives :
Theories of Motivation;  How Managers Motivate; Concept of Morale; Factors determining morale; Role
of Incentives in Building up Morale. Communication : Steps in the Communication Process;
Communication   Channels;   Oral   versus   Written   Communication;   Verbal   versus Non-verbal
Communication; upward, downward and lateral communication; Barriers to Communication, Role of
Information Technology. Corporate Governance : Factors affecting Corporate Governance; Mechanisms
of Corporate Governance.

Note : (1) The above syllabus is only indicative and not exhaustive. Keeping in view that candidates
from different faculty backgrounds apply for the post, the questions in Papers II and III will be basic in
nature.

(2) Candidates will be short-listed for interview based on the aggregate marks obtained only in
Phase II—Papers I, II and III. The minimum cut-off marks for being short-listed for  Interview will be
decided by the Board in relation to the number of vacancies. Candidates may opt for Interview either in
Hindi or English. Final selection will be based on the performance of the candidate in Phase II of the
Examination and Interview taken together.
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Test–I

General Awareness
1. What role do Micro, Small and Medium

Enterprises (MSMEs) play in a country’s
economic and industrial development ?

1. They have the capacity to absorb skilled
and unskilled labour available in the
country.

2. Such institutions help in distribution of
income in a wide spectrum and do not
allow it to get concentrated in few hands
or in few areas.

3. They help in eradication of poverty by
providing self-employment opportunities.

(A) Only 1 (B) Only 2

(C) Only 3 (D) Only 1 and 3

 (E) All 1, 2 and 3

 2. Which of the following statements about the
Indian Economy is correct ?
(A) Indian economy is as developed as that

of China

(B) About 70% Indians are involved in some
type of self-employment and are the
owners of some or the other micro or
small enterprise

(C) In India single biggest employment is
agriculture and allied activities

(D) About 48% Indian workforce is emplo-
yed in foreign countries or in organiza-
tions assisted by foreign capital

(E) None of these

 3. Which of the following is/are correct about
the problems of Indian Agriculture ?

1. Large agricultural subsidies are hamperi-
ng productivity—enhancing investments.

2. Irrigation infrastructure is in bad shape
and needs immediate improvement.

3. Frequent takeovers of fertile land by
private companies and multinationals to
launch big business complexes.

(A) Only 1 (B) Only 1 and 2

(C) Only 1 and 3 (D) All 1, 2 and 3

(E) None of these

4. As per the latest estimates of a team headed
by R. Kavita Rao of National Institute of
Public Finance & Policy. The quantum of
black money in India is—

(A)  5 lakh crore (B)  10 lakh crore

(C)  15 lakh crore (D)  20 lakh crore

5. Which of the following statements about
Agro and Allied activities is not correct ?

(A) Farmers do not get adequate credit for
purchase of cattle

(B) There is a need to improve breed and
genetic characteristics of the cattle folk

(C) India has huge forest cover and also
degraded and marshy land which can be
used for productive purposes

(D) India is the 10th largest producer of
medicinal and aromatic plants. But the
products are not of commercial value

(E) Animal husbandry plays an important
role in providing sustainability under
Rain fed conditions

 6. Which of the following schemes launched by
the Govt. of India aims at enhancing the
livelihood security of the people in rural areas
by guaranteeing hundred days of employment
in a financial year to a rural household whose
adult members volunteer to do unskilled
manual work ?

(A) TRYSEM

(B) Pradhan Mantri Gram Sadak Yojana

(C) Kutir Jyoti Scheme

(D) ASHA

(E) MGNREGA
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7. In some parts of India, farmers face acute
distress because of heavy burden of debt from
non-institutional lenders. Who can be called a
non-institutional lender ?
(A) Small Banks
(B) Grameen Banks
(C) Credit Cooperative Societies
(D) Micro Finance Institutions
(E) Money Lenders

8. The South Asian Free Trade Agreement
(SAFTA) was introduced with a view of
levying how much custom duty for trading
any product within the SAARC zone ?
(A) 5% (B) 4%
(C) 2% (D) 1%
(E) No custom duty

 9. Which of the following organisation prepares
rural credit plans on annual basis for all
districts in India, which in turn from the base
for annual credit plans of all rural financial
institutions ?
(A) SIDBI
(B) NABARD
(C) RBI
(D) Indian Bank’s Association
(E) CII

10. Which of the following is TRUE about the
current population trend(s) in India ?
1. Every year India adds more people to the

world’s population than any other
country.

2. Currently India has a young population
which will grow somewhat older largely
as a result of decline in fertility.

3. The National Family Planning Progra-
mme did not contribute much in contro-
lling fertility rate

(A) Only 1 (B) Only 2
(C) Only 3 (D) Only 1 and 2
(E) All 1, 2 and 3

11. In economic terms, which of the following
factors determine the ‘Individual’s demand’
of a product/commodity ?
1. Price of a commodity.
2. Income of the individual.
3. Utility and quality of a commodity.

(A) Only 1 (B) Only 2

(C) Only 3 (D) Only 1 and 3

(E) All 1, 2 and 3

12. Which of the following terms is used in the
field of economics ?

(A) Adiabatic (B) Bohr Theory

(C) Plasma (D) Barter System

(E) Viscosity

13. In Bali Ministerial Conference of WTO, which
of the following issue was at the forefront of
the discussion ?

(A) Providing food security through subsi-
dised foodgrains to a large section of the
population

(B) Reductions   in   customs   duties   on
industrial products

(C) Expanding the number of products
whose customs duty rates are ‘bound’
under WTO

(D) Fundamental reforms the agricultural
trade

(E) None of the above

14. Which of the following is not a function of
the Planning Commission of India ?

(A) Assessment of the material, capital and
human resources of the country

(B) Formulation of plans for the most
effective and balanced utilization of
country’s resources

(C) Public cooperation in national develop-
ment

(D) Preparation of annual budget of the
country and collection of taxes to raise
capital for the implementation of the
plans

(E) Determination of stages in which the
plan should be carried out

15. Which of the following periods represents the
period of the first Five Year Plan in India ?

(A) 1948 – 53

(B) 1947 – 52

(C) 1952 – 57

(D) 1950 – 55

(E) 1951 – 56
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16. Which of the following is the name of the
process available to common people to seek
court’s intervention in matters of public
interest ?

(A) Public Interest Litigation (PIL)

(B) Habeas Corpus

(C) Ordinance

(D) Residuary power

(E) None of these

17. India’s foreign policy is based on several
principles, one of which is—

(A) Panchsheel

(B) Satyamev Jayate

(C) Live and Let Live

(D) Vasudhaiv Kutumbkam

(E) None of these

18. As we know thousands of tonnes of foodgrains
is lost in the godowns. These incidents are an
example which indicates that there is a scope
for improvement in the machinery of—

(A) Food Corporation of India

(B) Public Distribution System

(C) Food for Work Programme

(D) Village Grain Bank Scheme

(E) Operation Flood Scheme

19. Fourteenth Finance Commission has been set
up by Government of India under the
chairmanship of—

(A) Dr. Y. V. Reddy

(B) Dr. Subeer Gokaran

(C) Dr. Montek Singh Ahluvalia

(D) Prof. Abhijit Sen

20. Many times we read a term ‘Tax Haven’ in
various newspapers. What does it mean ?

1. It is a country where certain taxes are
levied at a very low rate.

2. It is a country where people can dump
their illegal money without any problem.

3. It is a place where foreigners can work
without paying any tax on their income.

(A) Only 1 and 2 (B) Only 2

(C) Only 2 and 3 (D) Only 1

(E) All 1, 2 and 3

21. As per existing law, what is the minimum per
day wages paid to a worker from unorganised
sector in India ?
(A)  50 (B)  75
(C)  115 (D)  125
(E) No such law is there

22. Who amongst the following was awarded the
“Indira Gandhi Peace Prize” for 2013 ?
(A) Ronald Noble
(B) Angela Merkel
(C) Mohammed Elbaradei
(D) Aung San Su Kyi
(E) None of these

23. Which of the following is not a Poverty
Eradication Programme launched by the
Govt. of India ?
(A) Swarnjayanti Gram Swarozgar Yojana
(B) Jawahar Gram Samridhi Yojana
(C) National Social Assistance Programme
(D) ADHAR
(E) National Family Benefit Scheme

24. According to the World Bank estimate about
40% Indians are living below International
Poverty line of US $ —
(A) 1 per day (B) 1·25 per day
(C) 2 per day (D) 2·5 per day
(E) 3 per day

25. The 12th Trilateral Ministerial Meeting of
RIC group was organized in November 2013.
Who are the members of the RIC ?
(A) Russia—Iran—China
(B) Russia—India—China
(C) Romania—Iran—Canada
(D) Romania—Israel—Chile
(E) Russia—India—Croatia

26. India is a founder member of World Bank.
However, India is still not a member of World
Bank’s following agency—
(A) IBRD (B) IDA
(C) IFC (D) MIGA
(E) ICSID

27. Which of the following international organi-
sations are also known as Bretton Woods
Twins ?
(A) IMF and WTO
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(B) IBRD and IMF

(C) IBRD and WTO

(D) IBRD and GATT

(E) GATT and UNCTAD

28. Which of the following is the name of the
scheme launched by the Govt. of India for
adolescent girls ? (Launched in November
2010)

(A) Swawlamban (B) SABALA

(C) Aadhar (D) ASHA

(E) None of these

29. Many times we see in financial journals/
bulletins a term M3. What is M3 ?

(A) Currency in circulation on a particular
day

(B) Total value of the foreign exchange on a
particular day

(C) Total value of export credit on a given
date

(D) Total value of the tax collected in a year

(E) None of these

30. Which of the following is a fundamental
right ?

(A) Right to Food

(B) Right to Employment

(C) Right to Education

(D) Right to Health and Survival

(E) Right to Property

31. Which of the following is not a major
function of the RBI in India ?

(A) Issuance of currency notes

(B) To facilitate external trade and payment
and developing a foreign exchange
market in India

(C) Maintaining price stability and ensuring
adequate flow of credit to productive
sectors

(D) Taking loans/credit from World Bank/
IMF and ADB etc., and reallocating it for
various activities decided by the Govt. of
India

(E) Formulation and monitoring the mone-
tary and credit policy

32. The RBI has regional offices at various
places. At which of the following places it
does not have an office ?
(A) Kota (B) Shimla
(C) Lucknow (D) Panaji
(E) Guwahati

33. Which of the following organizations/agencies
has given a US $ 407 billion loan to India to
boost up its micro finance services in
unbanked areas ?
(A) IMF (B) World Bank
(C) Bank of Japan (D) ADB
(E) Jointly by IMF and ADB

34. India’s exports during 2012-13 are—
(A) US $ 306 billion (B) US $ 300 billion
(C) US $ 325 billion (D) US $ 335 billion
(E) US $ 345 billion

35. FDI inflow into India was highest in—
(A) 2008-09 (B) 2009-10
(C) 2010-11 (D) 2011-12
(E) 2012-13

36. The performance of which of the following
industries is considered performance of a core
industry ?
(A) Garments
(B) Leather
(C) IT
(D) Oil and Petroleum
(E) Handicrafts

37. Who amongst the following is not a recipient
of Nobel Prize in economics ?

(A) Peter A. Diamond
(B) Dale T. Mortensen
(C) Amartya Sen
(D) Paul Krugman
(E) Robert G. Edwards

38. Basel Committee has given its recommen-
dations on which of the following aspects of
banking operations ?

(A) Marketing of bank products

(B) Priority sector lending
(C) Risk Management
(D) Micro financing
(E) All of these



RBI Grade ‘B’   |   7

39. Which of the following is the rank of India in
Human Development Report 2013 prepared
by the UNO ?

(A) 133 (B) 100

(C) 115 (D) 136
(E) None of these

40. The government of India has decided to
establish Indira Gandhi Centre for Sustainable
Development at—

(A) Oxford University

(B) University of Chicago

(C) London School of Economics

(D) Delhi School of Economics

41. PIIGS is the group of nations falling under—

(A) Euro zone

(B) Asia Pacific

(C) SAARC

(D) NATO

(E) Commonwealth

42. Which of the following is/are the precondi-
tions, the IMF has put to provide bail out
package to Ireland ?

1. It should gradually lower down unem-
ployment benefits.

2. It should bring down the minimum
wages in order to boost employment.

3. It should import some of the crucial
commodities from non euro countries as
an immediate measure to improve
shortage of the same.

(A) Only 1 and 2 (B) Only 2 and 3

(C) Only 1 and 3 (D) Only 1

(E) All 1, 2 and 3

43. India is self-sufficient in production of which
of the following commodities ?

(A) Edible oil (B) Milk

(C) Pulses (D) Natural gas

(E) All of these

44. Which of the following is used as a fuel in
Nuclear power stations in India ?

(A) Thorium (B) Copper

(C) Tin (D) Chromium

(E) All of these

45. Which of the following States has taken up
the job of improving Dams with the help of
the World Bank’s Dam Rehabilitation and
Improvement project ?

(A) Kerala (B) Gujarat

(C) Tamil Nadu (D) Uttar Pradesh

(E) Guwahati

46. Which State government has set up a
Commission to look into the problems of the
senior citizens of the state ?

(A) Uttar Pradesh

(B) Himachal Pradesh

(C) Gujarat

(D) Madhya Pradesh

47. Who amongst the following is the author of
the book “Development as Freedom” ?

(A) M. S. Swaminathan

(B) C. Rangarajan

(C) Manmohan Singh

(D) Y. V. Reddy

(E) Amartya Sen

48. Which of the following terms is used in
Finance and Banking ?

(A) Line of Sight

(B) Scattering loss

(C) Revenue

(D) Oscillation

(E) Shielding

49. Who amongst the following is a famous
economist ?

(A) Richard Dawkins

(B) Alan Greenspan

(C) Vernon Heywood

(D) Olivar Sachs

(E) Stephan Hawking

50. Who amongst the following has never held
post of the Governor of the RBI ?

(A) C. Rangarajan

(B) L. K. Jha

(C) Manmohan Singh

(D) Bimal Jalan

(E) Usha Thorat
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Answers with Explanation
1. (E) 2. (C) 3. (D) 4. (B) 5. (C)

6. (E) 7. (E) 8. (E) 9. (B) 10. (D)

11. (E) 12. (D) 13. (A) 14. (D) 15. (E)

16. (A) 17. (A) 18. (A) 19. (A) 20. (E)

21. (C) 22. (B) 23. (D) 24. (B) 25. (B)

26. (E) 27. (B) 28. (B) 29. (E) 30. (C)
31. (C) 32. (C) 33. (B) 34. (B) 35. (D)
36. (D) 37. (E) 38. (C) 39. (D) 40. (A)
41. (A) 42. (B) 43. (B) 44. (A) 45. (A)
46. (D) 47. (E) 48. (A) 49. (B) 50. (E)

Test–II

English Language
Directions—(Q. 1–10) Read the following

passage carefully and answer the questions given
below it. Certain words have been printed in bold
to help you locate them while answering some of
the questions.

Today, with a Nobel Prize to its credit,
Grameen is one of the largest microfinance
organisations in the world. It started out lending
small sums to poor entrepreneurs in Bangladesh to
help them grow from a subsistence living to a
livelihood. The great discovery its founders made,
was that even with few assets, these entrepreneurs
repaid on time. Grameen, and microfinance have
since become financial staples of the developing
world. Grameen’s approach, unlike other micro-
financers uses the grouplending model. Costs are
kept down by having borrowers vet one another,
tying together their financial fates and eliminating
expensive loan officers entirely. The ultimate
promise of Grameen is to use business lending as
a way for people to lift themselves out of poverty.

Recently Grameen has taken on a different
challenge – by setting up operations in the U.S.
Money may be tight in the waning recession, but it
is still a nation of 1,00,000 bank branches.
Globally, the working microfinance equation
consists of borrowing funds cheaply and keeping
loan defaults and overhead expenses sufficiently
low. Microlenders, including Grameens, do this
by charging colossal interest rates – as high as
60% or 70% – which is necessary to compensate
for the risk and attract bank funding. But loans at
rates much above the standard 15% would most
likely be attacked as usurious in America.

So, the question is whether there is a role for
a Third World lender in the world’s largest
economy ? Grameen America believes that in a
few years it will be successful and turn a profit,
thanks to 9 million U.S. households untouched by

mainstream banks and 21 million using the likes
of payday loans and pawn shops for financing.
But enticing the unbanked won’t be easy. After
all, profit has long eluded U.S. microfinanciers
and if it is not lucrative, it is not microlending –
but charity. When Grameen first went to the U.S.,
in the late 1980s, it tripped up. Under Grameen’s
tutelage, Banks started micro loans to entre-
preneurs with a shocking 30% loss. But Grameen
America says that this time results will be
different because Grameen employees themselves
will be making the loans, not training an
American bank to do it. More often than not, the
borrowers, Grameen finds in the U.S. already have
jobs (as factory workers for example) or side
businesses–selling toys, cleaning houses etc. The
loans from Grameen, by and large, provide a
steadier source of funding, but they don’t create
businesses out of nothing. But money isn’t
everything. More importantly for many entrepre-
neurs, group members are tremendous sources of
support to one another. So even if studies are yet
to determine if Grameen is a clearcut pathway out
of poverty, it still achieves something useful.
01. What has adversely affected the success of

microfinance institutions in the U.S. ?
(A) The focus of these institutions is on

making a profit at any cost instead of
being charitable to the needy

(B) American banks engaged in microlending
were the most severely hit during the
recession

(C) Widespread perception among bankers
that these institutions are better suited to
developing countries

(D) Their failure to attract those outside the
formal banking system as customers

(E) Americans are too proud to accept aid
from third world countries
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02. Why has Grameen made a second attempt to
launch itself in the U.S. ?

(A) The willingness of U.S. banks to provide
the necessary staff and funds to facilitate
the spread of microfinance

(B) The rates of interest on loans in the U.S.
are exorbitant making it easier to recover
capital

(C) The realisation that a large percentage of
the American population not reached by
mainstream banks can be tapped

(D) Recognition of the fact that disbursing
credit in developing countries during the
recession is too risky

(E) None of these

03. Which of the following can be inferred from
the passage ?

(A) Microfinance has been successful only in
Asian countries

(B) Microfinance makes individual borrowers
dependent rather than independent

(C) America has the largest number of banks
in the world

(D) There is scope for microfinance institu-
tions to be profitable in developed coun-
tries

(E) There are no informal sources of credit in
developed countries

04. According to the author, what has enhanced
the likelihood of success for Grameen
America at present ?
(A) Its success in Bangladesh and other

developing countries
(B) Absence of other microfinance institu-

tions for competition
(C) The fact that America is currently in the

midst of a recession
(D) It provides loans at nominal rates of

interest i.e. below 15 per cent
(E) None of these

05. Which of the following can be said about
Grameen ?
1. Its success in developing countries will

ensure its success in developed countries.
2. It ensures that the poor in developing

countries enjoy a subsistence standard of
living.

3. It has demonstrated that the poor are far
more likely to repay loans than the
affluent.

(A) None (B) Only 1

(C) Only 1 and 3 (D) Only 2

(E) Only 3

06. What is the central theme of the passage ?

(A) The contention that Grameen is doomed
to fail in developed countries

(B) A comprehensive evaluation of the
current status of the American economy

(C) A discussion about the prospects of
Grameen and microfinance in the U.S.

(D) The role of banks in facilitating micro-
lending efforts in developed nations

(E) Microfinance efforts are useful in
developing countries but are futile in
developed ones

07. Why was Grameen America’s initial U.S.
initiative a flop ?

1. Lack of proper training to Grameen
America personnel.

2. Grameen’s refusal to adapt their system
to meet the needs of the American poor.

3. It ended up giving loans at half their
customary rates of interest.

(A) None

(B) Only 1

(C) Only 1 & 3

(D) Only 2

(E) Only 3

08. Which of the following is a benefit of the
Grameen system of microfinance ?

(A) If a single member is unable to repay a
loan other group members will repay it

(B) Dispensing with the expense of techno-
logy networks to monitor advances

(C) It utilises the vast bank network already
existing in a country

(D) Group members can sanction loans and
verify if borrowers have sufficient
collateral

(E) Backing that borrowers receive from
other group members
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09. Which of the following is most similar in
meaning to the word ‘ELUDED’ as used in
the passage ?
(A) Avoided (B) Duped
(C) Abandoned (D) Intangible
(E) Betrayed

10. Which of the following is most opposite in
meaning to the word ‘COLOSSAL’ as used
in the passage ?
(A) Short (B) Lavish
(C) Minority (D) Frugal
(E) Insignificant

Directions—(Q. 11–15) Read each sentence
to find out whether there is any grammatical
mistake/ error in it. The error if any, will be in one
part of the sentence. Mark the letter of the part
with error as your answer. If there is ‘No error’,
mark (E).

11. We are yet starting / offering this  facility  to /

(A) (B)

our customers as we are  /  awaiting  approval

(C) (D)
from the Board. No error

(E)

12. The Chairmen of all large / public sector banks
(A) (B)

met  with / senior  RBI  officials  to  give  its /
(C)

suggestions   about   implementing   the   new
(D)

policy. No error
(E)

13. They have  not  fully  considered / the  impact
(A) (B)

that  relaxing / these  guidelines  is  likely / to
(C)

have with the economy. No error
(D) (E)

14. Had this notification / been amended earlier, /
(A) (B)

we could have stopped / the transfer of funds.
(C) (D)

No error
(E)

15. There are many insurance  /  disputes  now-a-
(A) (B)

days  because  of / most  people  do not fully /
(C)

understand the  terms  and  conditons  of their
(D)

policies. No error
(E)

Directions—(Q. 16–20) In each question a
sentence with two words / groups of words printed
in bold type are given. One of them or both of
them may have a certain error. You have to find
out the correct word / group of words from among
the four choices given below each sentence to
replace the incorrect words / group of words and
make the sentence grammatically correct and
meaningful. If the sentences is correct as it is mark
(E) ‘No correction required’ as your answer.

16. Many senior citizens are finding this difficult
to affordable essential commodities today.
(A) It – afford
(B) Much – afforded
(C) Still – be affording
(D) Their – afford
(E) No correction required

17. He has raised some pertinent issues they
require a serious discussion.
(A) Pertinence – requiring
(B) Pertinent – which require
(C) Pertaining – that requires
(D) Pertinently – will requires
(E) No correction required

18. In order to be compete today a company
should innovative.
(A) Competing – must
(B) Competent – is
(C) Competed – should have
(D) Competitive – should be
(E) No correction required

19. While the company make great strides on the
environmental front it has updated its HR
practices.
(A) Make – will update
(B) Making – updating
(C) Has made – yet update
(D) Made – did not update
(E) No correction required
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20. Corruption acted as a disincentive for
investment and harm economic growth.
(A) Actions – harmful
(B) Actively – harm

(C) Acts – harms

(D) Will act – harming

(E) No correction required

Directions—(Q. 21–30) Read the following
passage carefully and answer the questions given
below it. Certain words / phrases have been
printed in bold to help you locate them while
answering some of the questions.

The great recession hasn’t been great for free
trade. As unemployment has risen throughout the
world, governments have become more focussed
on protecting their own industries than on
promoting international commerce. The U.S.,
though typically an enthusiastic supporter of open
markets, included ‘buy American’ clauses in its
stimulus package and propped up its flailing auto
industry with handouts.

But according to the Asian Development
Bank (ADB), in the part of the world that was hit
hardest by the trade crash–Asia-, the number of
Free-Trade Agreements (FTAs) signed by Asian
countries has grown from just three in 2000 to 56
by the end of August 2009. Nineteen of those
FTAs are among 16 Asian economies, a trend that
could help the region become a powerful trading
bloc.

The drive to lower trade barriers has taken on
fresh urgency amid the recession. As Asian
manufacturing networks become more intertwined
– and as Asian consumers become wealthier –
regional commerce is becoming critical to future
economic expansion. Intraregional trade last year
made up 57% of total Asian trade, up from 37% in
1980. In the past Asia produced for America
and Europe, now Asia is producing for Asia.

Of course, Asia is still dependent on sales to
the West. But FTAs could reduce the region’s
exposure to the U.S. by giving Asian companies
preferential treatment in selling to Asian
companies and consumers. These benefits could
come with downsides, however. According to
experts, FTAs create a “non-level playing field
with advantages for Asian countries”. If the most
dynamically growing part of the global economy
gives the U.S. restricted access it will impact

global balance. Companies in countries like the
U. S. left out of the trade pacts could face
disadvantages when trying to tap fast-growing
Asian markets. This, in turn, could have a
negative impact on efforts to rebalance excessive
debt in the U. S. and excessive savings in Asia.
Still, the benefits of greater regional integration
could prove powerful enough to overcome the
roadblocks. In Asia, the only thing everyone
agrees upon is business. If it does, the world
economy may never be the same.

21. What do the Asian Development Bank
statistics indicate ?

(A) Asian economies are financially more
sound than those of the developed world

(B) The financial crisis impacted the West
far more than it did Asia

(C) Asian countries have aligned themselves
on lines similar to the European Union

(D) Western countries are sceptical about
trading with developing countries

(E) Asian countries have been actively
opening their markets to one another

22. What has given rise to the large number of
trade agreements between Asian countries ?

(A) The need to insulate Asian economies
from over exposure to the American
economy

(B) Angry reaction among Asian countries
owing to America’s protectionist policy

(C) The aim of empowering the poorer Asian
economies and bring them on par with
Western economies

(D) The desire to achieve conditions
conducive to global consensus on trade
regulations and tariffs

(E) Widespread panic in Europe and Asia as
Asian economies are yet to recover from
the recession

23. Which  of  the  following  is  not  true  in  the
context of the passage ?
1. Political and economic rivalries between

Asian countries are non-existent today.
2. Asian countries hold America responsible

for the recession and have imposed
economic sanctions against the U.S.

3. America has adopted a protectionist
strategy after the recession.
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(A) Only 1 (B) Only 2 and 3

(C) Only 1 and 2 (D) Only 3

(E) None of these

24. Which of the following describes expert
predictions about trade pacts between Asian
countries ?

(A) These will be beneficial and are likely to
give rise to a common Asian currency

(B) Tariffs will be lowered and bureaucratic
regulations will become transparent

(C) Widening of differences between partici-
pant and non-participant countries will
hamper global stability

(D) Regional conflicts will increase as
competition and inequities between
Asian nations will intensify

(E) They are likely to be shortlived as it will
be difficult to get participating nations to
arrive at a consensus

25. Which of the following has / have not been
(an) impact(s) of the recession ?

1. Various trade agreements signed between
developed and Asian countries have not
been honoured.

2. The U.S. government has restructured
the automobile industry.

3. Regional conflicts in Asia have substan-
tially reduced.

(A) Only 3 (B) Only 1
(C) Only 1 and 2 (D) All 1, 2 and 3
(E) None of these

26. According to the author what danger does
creating an Asian trading bloc pose ?
(A) Political instability in Asia will rise as

some countries are wealthier than others
(B) American consumers have ceased their

demand for Asian goods
(C) Unemployment in Asian countries will

rise as many plants will be forced to
close down

(D) It will alter the balance of power in the
World   with   small   Asian   countries
becoming most dominant

(E) None of these

27. What is the author trying to convey through
the phrase “In the past Asia produced for

America and Europe, now Asia is
producing for Asia” ?
(A) The number of wealthy consumers in

Asia out number those in America and
Europe together

(B) Asian countries do not support free trade
and continue to trade among themselves
despite the recession

(C) Goods manufactured in Asian countries
often fail to meet the standards set by
developed countries

(D) Asian countries no longer export to
Western markets alone and now cater to
Asian markets as well

(E) Interregional trade barriers between
Europe and Asia have weakened consi-
derably

28. Which of the following is most opposite in
meaning to the word ‘CRITICAL’ as used in
the passage ?
(A) Unimportant (B) Complimentary
(C) Approval (D) Safe
(E) Steady

29. Which of the following is most similar in
meaning to the word ‘FRESH’ as used in the
passage ?
(A) Additional (B) Renewed
(C) Original (D) Healthy
(E) Modern

30. Which of the following can be said about the
American economy in the context of the
passage ?
1. Most American companies have opted to

withdraw from Asia.
2. America’s stand on free trade has altered

because of the recession.
3. The American economy is far too

dependent on Asia for trade.
(A) Only 1 (B) Only 2
(C) Only 3 (D) All 1, 2 and 3
(E) None of these

Directions—(Q. 31–35) In each question
below a sentence with four words printed in bold
type is given. These are lettered as (A), (B), (C)
and (D). One of these four boldly printed words
may be either wrongly spelt or inappropriate in
the context of the sentence. Find out the word
which is wrongly spelt or inappropriate, if any.
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The letter of that word is your answer. If all the
boldly printed words are correctly spelt and also
appropriate in the context of the sentence, mark
(E) i.e. ‘All correct’ as your answer.

31. This   firm   which   is   based   in   France   is
(A)

prepaired to finance small Indian businesses
(B) (C)

which      produce     environment      friendly
(D)

products. All correct
(E)

32. Despite intense pressure  from  his  superiors
(A) (B)

 he  refused  to  discloze  the  findings  of  the
(C) (D)

report. All correct
(E)

33. Corporates have benefited tremendously from
(A)

 the government’s  timely  decision  to  waive
(B) (C)

 various tax. All correct
(D) (E)

34. Since you are unable to  repay  the  loan  you
(A)

have no alternate but to seek an extension.
(B) (C) (D)

All correct
(E)

35. A major disadvantage of this deal is that  we
(A) (B)

shall have to bear the cost of training. 
(C) (D)

All correct
(E)

Directions—(Q. 36–40) In each question,
there are two statements which can be combined
into a single statement in a number of different
ways without changing their meaning. Below
them are given three probable starters (1), (2) and
(3) of such a combined sentence. One, two, three
or none of them may be correct. Decide upon
which is/are correct, if any, and mark the option
which denotes your answer on the answersheet. If
none of the three starters is suitable mark (E) i.e.,
‘None’ as your answer.

36. Twelve million youth enter the Indian
workforce every year. Eighty per cent of these
youth are unskilled.
1. While eighty per cent………
2. Since 12 million………
3. Of the twelve million………
(A) Only 1 (B) Only 3
(C) Only 1 and 3 (D) All 1, 2 and 3
(E) None

37. Food inflation is touching 20 per cent. The
government will have to tighten monetary
policy to prevent further rise.
1. Although food inflation is……
2. With the tightening of monetary………
3. Given that food inflation ……
(A) Only 1 (B) Only 2
(C) Only 3 (D) Only 1 and 2
(E) None

38. The government has decided to install
renewable energy devices at prominent sites.
Citizens will be more aware of their benefits.
1. The government’s decision …
2. Deciding to install………
3. By making citizens………
(A) Only 1 (B) Only 1 and 2
(C) Only 2 (D) Only 3
(E) None

39. The company’s sales were low at the
beginning of the year. Its sales have picked up
in the past few months.
1. Though the company’s sales were

low………
2. Despite low sales at………
3. However the company’s sales have

picked………
(A) Only 1 (B) Only 1 and 2
(C) All 1, 2 and 3 (D) Only 2 and 3
(E) None

40. RBI is concerned about the risk of investing
in mutual funds. RBI is likely to ask banks to
reduce their investments in mutual funds.
1. At the risk of investing……
2. To reduce investments……
3. Concern for the risk………
(A) Only 1 (B) Only 2
(C) Only 3 (D) Only 1 and 2
(E) None
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Directions—(Q. 41–50) In the following
passage there are blanks, each of which has been
numbered. These numbers are printed below the
passage and against each, five words are suggeted,
one of which fits the blank appropriately. Find out
the approrpriate word in each case.

Seed quality is an …(41)… aspect of crop
production. For ages, farmers have traditionally
been selecting and …(42)… good quality seed,
since it was in their interest to do so. They knew
and understood the importance of quality of seed
in production.

However, with the advent of green revolution
technology, based …(43)… on the high-yielding
dwarf varieties of wheat and rice, mainstream
thinking changed. Agricultural scientists, for
reasons that remain …(44)…, began to doubt, the
ability of farmers to maintain seed quality
…(45)… . Aided by the World Bank, the Ministry
of Agriculture launched a National Seeds Project
in 1967. Under the project, spread into three
phases, seed processing plants were …(46)… up
in nine states. Six states were covered under phase
three. All that the huge processing plants were
…(47)… to do was to provide ‘certified’ seeds of
food crops, mainly self-pollinating crops, to
farmers. In mid-1980s, the International Rice
Research Institute (IRRI) in the Philippines
concluded a study which …(48)… that there was
hardly any difference in the crop yields from
transplanted rice and from the crop sown by
broadcasted seeds. One would wonder why, in the
first instance, were the farmers, asked to …(49)…
over to transplanting paddy ? The answer is
simple – probably, to help the mechanical
industries grow. Since rice, is the staple food in
Asia, tractor sales could only grow if there was a
way to move the machine in the rice fields. No
wonder, the sales of tractors, puddlers, reapers and
other associated …(50)… soared in the rice
growing areas.

41. (A) irrational (B) main
(C) brilliant (D) important
(E) empathetic

42. (A) maintaining (B) trusting
(C) selling (D) processing
(E) creating

43. (A) necessarily (B) exceptionally
(C) primarily (D) regularly
(E) truly

44. (A) unexplained (B) doubt
(C) some (D) true
(E) sad

45. (A) himself (B) sometimes
(C) proper (D) improve
(E) themselves

46. (A) established (B) created
(C) set (D) wound
(E) thought

47. (A) tried (B) mattered
(C) meaning (D) supposed
(E) expect

48. (A) renounced (B) showed
(C) passed (D) negated
(E) directed

49. (A) shift (B) make
(C) turn (D) mull
(E) switch

50. (A) sell (B) equipments
(C) people (D) techniques
(E) creatures

Answers with Explanations
01. (D) 2. (C) 3. (D) 4. (C) 5. (E)

06. (C) 7. (A) 8. (A) 9. (A) 10. (E)

11. (A) Change ‘are yet starting’ to ‘have yet to
start’.

12. (C) Change ‘its’ to ‘their’.

13. (D) Change ‘with’ to ‘on’.

14. (E) The sentence is correct.

15. (B) Delete ‘of’ after ‘because’.

16. (A) 17. (B) 18. (D) 19. (D) 20. (C)
21. (C) 22. (C) 23. (E) 24. (B) 25. (B)
26. (D) 27. (D) 28. (A) 29. (B) 30. (B)
31. (B) Change ‘prepaired’ to ‘prepared’.
32. (C) Change ‘discloze’ to ‘disclose’.
33. (D) Change ‘tax’ to ‘taxes’.
34. (B) Change ‘alternate’ to ‘alternative’.
35. (E) 36. (B) 37. (C) 38. (B) 39. (C)
40. (E) 41. (D) 42. (E) 43. (C) 44. (A)
45. (E) 46. (C) 47. (D) 48. (B) 49. (E)

50. (B)
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